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Canola – GETTING INTERESTING AGAIN
US soybean prices surged this week – up 108US¢/bu, to 1339US¢/bu, after the 

USDA S&D reports reinforced that job production has to keep up with current rates of 
demand. Adding fuel to the buying frenzy were better corn planting weather and rumours 
that the farmers’ strike in Argentina might extend beyond May 15.

Canola’s gains were small in comparison, and limited by generally improving 
Canadian conditions, the rapid pace of planting, weak export demand and the strong 
$CA. Canadian canola futures put on CA$39/t for the week, to CA$659/t. Oilworld 
is talking about competitive pressure increasing, with the possibility of large Ukrainian, 
Canadian and Australian crops. Chinese production uncertainty remains, although they 
have not been active buyers.

In response, local new crop markets moved A$30–50/t higher, to A$690–730/t this 
week, with the largest gains in NSW. At the time of writing, new crop Jan 09 swaps were 
over A$720/t, which is making us think about sales.

Sorghum – BUYERS HOLD THE CARDS FOR NOW
Those long sorghum should be buoyed by the latest USDA report that suggests US corn 

stocks will fall to just 22 days’ reserves by the end of the upcoming marketing year. To 
ensure that they did not panic the market, the USDA had to be quite conservative on some 
estimates (i.e., yield losses due to the wet and cold start) and they made deep cuts to feed 
and residual use (14%) and exports (16%). It is still very wet and cold across the US corn 
belt – just 11% of the crop has emerged (one-third of the five-year average). Corn prices 
look to be the bolter this year – unless something happens to fund interest.

While Japanese export interest has been very slow to date, these forecasts should not 
make them comfortable. Cheap offers out of Argentina should be treated with a grain of 
salt. Graincorp is steadily moving sorghum to port to take the pressure off up-country sites, 
and in readiness for some export business. Local prices remain under pressure as harvest 
moves into its final stages and local feeding demand remains subdued. Holding sorghum 
is now a punt on the weather, with $30–40/t upside possible.

Wheat – A DOWN WEEK FOR WHEAT
International wheat futures suffered further heavy losses this week, slipping another 

43US¢/bu, to 799US¢/bu. The slow pace of corn planting, reasonable demand 
activity and ongoing dryness in major southern hemisphere production areas limited 
losses. Futures are reflecting a 30–40 mt increase in production, so any sign of a crop 
problem globally could see a sharp price reversal. Despite the record crop estimate, 
the USDA is only foreshadowing a 14 mt, or 13%, lift in stocks, to 124 mt. Down-side 
pressure may ease up a little until southern hemisphere crops get away.

Locally, the big news (domestic old and new crop wheat markets have been pretty 
boring the past month) has been new crop basis springing to life. ASX new crop futures 
traded between A$330–360/t (with basis accounting for most of the movement), 
with the upper end building in a local drought premium. Much will depend on how 
widespread and significant the rain forecast for the east coast is over the next week.

Pulses – BIG LIFTS IN AUSSIE PULSE PRODUCTION
Pulse Australia has released its planting forecasts and yield estimates for 2008 (see the members only section of www.profarmer.com.au for the 

full report). Area planted is similar to last year, but distribution by state differs dramatically, with NSW increased by 13% and other states steady or 
lower (VIC, QLD and SA).

Changes in the types of grains are significant, with notable increases in Kabuli 
plantings and modest increases in beans, but reductions in lentils and lupins. Planting 
estimates will change with timing of the break. Yields are expected to rebound and 
provide increased production across all pulse categories.

New crop field pea bids are steady to easier at $490/t port, with prices easing 
as strong northern hemisphere new crop prospects weigh on the market. Lentils are 
back above $900/t port. Chickpeas are bid at $645/t Newcastle equivalent 
for Desi, with prices expected to hold firm on strong Indian demand. Faba bean 
indications are in the $450/t port range.
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If you’re interested in this 3 week Farm Study Tour set down for departure July 12, 2008, fill out the form below and fax it to 
Greenmount Travel (TAG 1608) on (07) 4638 4520 or call (07) 4659 3555 or email: travel@greenmountpress.com.au
and we will send you a detailed itinerary and answer any questions you may have regarding the tour. 

We tend to think of Scandinavia 
as a group of small icy countries at 
the top of the world. But they are 
much bigger than you think and 
are world leaders in many aspects 
of farming. The agricultural areas 
of Jutland in Denmark, southern 
Sweden and parts of Norway are 
highly productive and their farm 
technology is exported around the 
world. After a Greenmount Travel 
farm tour of northern Germany in 2007, we have decided to include 
this agricultural and tourism ‘gem’ in our Scandinavian itinerary. We 
have established excellent farming and agribusiness contacts in the 
region so we will commence our tour in Berlin and travel overland 
through the vast arable farmlands of old East Germany, the Baltic and 
North Sea coastlines and into Denmark.

Of course, the scenery and sights are also amazing. From wonderful 
Copenhagen to the majestic fiords of Norway, the views are breathtaking. 
And having come this far, crossing into the Arctic circle on the trail of 
polar bear, seals, reindeer, whales and other majestic wildlife, would seem 
entirely appropriate as an optional add-on at the end of the tour. There 
is also a global crop seed collection and secure storage vault (dubbed the 
‘Doomsday Vault’), part funded by Australian grain growers, to inspect in 
Spitsbergen in the Arctic circle.

As with all of the farm study tours 
we offer, flexibility is the key. It’s 
your opportunity to make the best 
of your time away, so if you would 
like to head over to Europe before 
the main group arrives, or stay on 
to do your own thing – we will do 
our best to accommodate you.

Costs and bookings       
The 21 day tour, including all 

airfares, first class accommodation, 
guides and most meals, is $12,500 
per person.

Itinerary outline...
Saturday July 12, Scandinavian Air Services/Qantas flights depart Australia for 
Copenhagen & Berlin via Tokyo
Days 1, 2: Travel to Berlin. Stay in magnificent Berlin for two nights while enjoying tours of 
the main city sights, including a visit to the amazing Museum of the Berlin Wall at Checkpoint 
Charlie. Cruise the River Spree, free time for shopping etc.
Days 3–5: With Soenke, our German farm guide, we board our charter coach and travel west 
through magnificent farming country. We will have various arable farm visits as harvest is 
underway in northern Germany. We will also visit sugarbeet and cabbage farms, a bio-gas 
plant and a farm where Christmas tree production is a major enterprise. We will visit historic 
towns, such as Celle (traditional wild boar dinner) and Hamburg where we catch up with 
representatives of AC Toepfer – one of Europe’s largest grain and feedstuff traders – to discuss 
global grain markets, prices and prospects. Continue our travels into Denmark and the highly 
productive Yutland Peninsula.
Days 6, 7: We meet with Dr Jens Stougaard at The University of Aarhus. Jens is researching 
the prospect of enabling non-legume plant species – such as wheat and barley – to fix their 
own nitrogen. We then continue north onto the University’s Research Farm at Foulum to view 
various crop and livestock trials. We also visit the coastal town of Lemvig and visit Cheminova, 
a leading producer, researcher and marketer of plant protection products. We loop back down 
through Yutland, with farm, cultural and scenic visits along the way to Copenhagen.
Days 8, 9: We visit the magnificent Roskilde cathedral, Tivoli Gardens, Queen’s Palace 
of Christiansborg, the famous Little Mermaid sculpture and other sights in and around 
Copenhagen. Free time to do your own thing.
Days 10, 11: We head into Sweden to inspect cereal trials with Bayer officials and come to 
terms with the challenges of agriculture in the Nordics. We then travel north into the rolling 
picturesque hills of central Sweden. Farm visits through this beautiful countryside and we 
also stay overnight in the famed glass making region of Sweden. We are introduced to glass 
making before travelling the shores of beautiful Lake Vattern and a visit to the Vaderstad farm 
machinery plant. Onto Stockholm – the ‘Venice of the North’.
Days 12, 13: Time to enjoy the sights of Stockholm
Days 14–18: Continue north from Stockholm with a program of farm and cultural visits. Travel 
through to Lillehammer, and into the stupendous Valley of Gudbrandsdalen. We also visit the 
famous Geirangerfjord. This jewel among the world’s fjords cuts inland between snow-clad 
peaks, precipitous rock walls and cascading waterfalls. We continue on into glacier country, 
cross the Sognefjord then follow one of the world's most beautiful roads over the mountains 
to Flåm. The Flåm Railway has twisting tunnels that spiral in and out of the mountain. The 
20 km train journey takes in some of Norway's wildest and most magnificent scenery. Onto 
Bergen for 2 nights.
Days 19, 20: Leave Bergen along the Hardangerfjord – Norway's second longest fjord and the 
third longest in the world. Visit a salmon farm before crossing the Hardangerfjord by ferry to 
Brimnes and Geilo. There is a program of arable and livestock farm visits on the way to Oslo. 
Tours of Oslo include the world-famous Viking Ships, the Polar exploration ship Fram (the 
“strongest ship in the world”) and the Holmenkollen Ski Jump with a panoramic view over 
the city and fjord. 
Day 21, August 3: Free time in Oslo for some last minute sightseeing or shopping before 
evening flights home via Bangkok.
Optional tour to the Arctic Circle: There is also a great 6-day optional add-on trip to Svalbard 
(Spitsbergen), the world’s most accessible piece of the polar north. It is also one of the few 
places where you will have a good chance of seeing a polar bear plus seals, walrus, whales and 
Arctic fox. There is also significant agricultural relevance as the Australian government, and the 
GRDC, has contributed nearly $20 million to the establishment of a global crop seed collection 
vault on the outskirts of Longyearbyen – a ‘holocaust’ secure storage facility.
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